STATEMENTS ON A MATTER OF OFFICIAL RESPONSIBILITY
5.  The Minister for Treasury and Resources - statesnt regarding the Budget 2014
5.1 Senator P.F.C. Ozouf (The Minister for Treasuryand Resources):

Members will be relieved that the Budget statenienibt quite as long as Members would have
thought. Obviously the Greffe thought that it vémsgood that it should be printed twice, but
they have 2 copies of it. The Budget gives sometbiack to the hard-working people of Jersey,
who have carried on through difficult economic tgmelt is a Budget that supports economic
growth, job creation, more and better homes, bedtlrcation, better healthcare and a step-
change in investment and improved infrastructufde last 5 Budgets have involved making
some extremely difficult decisions on tax and sjpegmd While there has been some positive
economic news at the global level in recent moniths,O.E.C.D. (Organisation for Economic
Co-operation and Development) policy advice at gihabal level is to continue to support
demand in order to reduce the risk that the regowelt be derailed. That is why this year’s
Budget is different, a carefully constructed paekég address the reality that the local Jersey
economy is still under pressure. In 2012, econatwvity fell, as measured by G.V.A. (Gross
Value Added) in Jersey. Our G.V.A. is heavily ughced by interest-rates set by the Bank of
England, so when interest-rates are low our G.Wil.also be low. This does not indicate an
underlying structural decline in the Jersey econonmevitably, interest-rates will rise and so
will our G.V.A. ltis very important for us to I&oat the performance of the Jersey economy as a
whole. Actual tax receipts remain resilient anttdyethan forecast. The number of people in
work is close to a record-high. The average egmincrease in June 2013 was 2.2 per cent.
This is an early indication that economic trend2@13 have changed significantly, and there are
also improvements in the business-activity indicatoFive of the 10 indicators for the finance
sector improved, and 7 of the 10 indicators for tba-finance sector improved in the second
quarter. We expect better news tomorrow. Recoigenow in sight and this Budget aims to
help it. That said, as far as the labour marketsgdespite the recent record-high employment
levels, the I.L.O. (International Labour Organiea)i unemployment rate of 5.7 per cent is
unacceptably high for Jersey and we must do mdrening to the tax measures, firstly impots,
there has been a fuel duty increase in only ortheofast 5 years. This year it is proposed to put
2-pence on a standard pint of beer, 6-pence omtagpihigher strength beer, 47-pence on a
packet of 20 cigarettes, £1.27 pence on a litrédéof spirits and 7-pence on a bottle of wine.
These measures are designed to support the Miri@tddealth and Social Services’ and the
Minister for Home Affairs’ programmes to reduce essive drinking and smoking on the Island.
We must remember that Jersey deaths from chrorec Hisease are up to 40 per cent higher
than would be expected in England and Wales. I0D2b@ere were 2,373 hospital admissions
attributable to alcohol. Furthermore, there areuad 200 smoking-related deaths in Jersey
every year. The cost to the health service, lehalfor the individuals and their family and
friends, is considerable. | have also considemm@fally the ongoing and as yet unexplained
high margins that exist on virtually all produdtsit carry duty. While those in the industry have
lobbied, they have still not explained why it isathwhen duty and tax are stripped out the
underlying cost of these products is so high. Massage to Members is that their benevolence
in not increasing duties in the past has not alwagsslated into lower consumer prices, but
what appear to be higher margins. | am willindh&we a debate about this between now and the
Budget debate in December. These proposed dutgases are also part of an overall package
of measures that taken together are designed taxes to lower and middle income taxpayers.
There is no change to the 5 per cent rate of G.&®ods and Services Tax). Some minor
changes will be made to clarify the detailed adstrative arrangements. | can say that the
Treasury and Resources Department will supporEtgenomic Development Department on an
Aircraft Registry by amending the G.S.T. legislatia tandem with the drafting of the law on an
Aircraft Registry. We will continue to work witlhé Minister for Economic Development and
his team on doing everything we can to supportrmsses. The Economic Development



Department now has considerable resources alrgapip\ed, including the Innovation Fund.
We look forward to the publication of the new Eptige Strategy in advance of the Budget in
December, which will set out how economic growthn dse further boosted and businesses
helped. Personal income tax in Jersey is basaddrthe standard 20 per cent rate of tax with
limited deductions and allowances. However, ineortb protect the lower to middle income
earners a separate calculation called ‘margin&ftelith a 27 per cent rate, is also made with
much higher allowances. Taxpayers pay whateveulzlon gives them the lowest tax bill, so
no one in Jersey pays more than 20 per cent aftibtei income in tax. This Budget proposes 3
bold measures. Increase income tax exemptionhbies by 1.5 per cent. This is at a cost of
£2.5 million to the States. For a single persoa thx-free exemption amount will rise to
£14,000. Secondly, and this is the really positiegvs | hope from this Budget, we propose to
cut the marginal rate of tax from 27 per cent top26 cenfApprobation]. This will not only
benefit all marginal rate taxpayers but in additomumber of standard-rate taxpayers will be
brought into lower taxes. This will cut taxes &pproximately 84 per cent of taxpayers, which
is around 40,000 households. The cost of decrgasia marginal rate by 1 per cent is
approximately £7.8 million. Thirdly, some good refor lower and middle income parents who
currently have a child over 17 years of age in-finfle further education, who can currently
claim a higher child-allowance of £6,000. We prepthat this allowance will be increased from
£6,000 to £9,000 for marginal rate taxpayi@pprobation]. This has a benefit of up to £800
for individual students. Concerning the propertgrket, | am pleased to report that the First-
Time Buyers Deposit Loan Scheme is working wel athank Members for their support. The
Council of Ministers believe it still needs to deeeything it can to help Islanders get on the
property ladder, and this Budget proposes a codtilon of the extension of the maximum
threshold for first-time buyer relief from £400,06@0£450,000 at an estimated cost of £300,000.
This is the first Budget that moves away from shentn, one-year ahead budgeting. All the
time we would have spent on next year’s spendirfaclwvhas been fixed in the Medium-Term
Financial Plan has been spent on longer-term ptgnnirhe changes in our Finances Law are
not only working here but are being looked at dyeofurisdictions as a model of better financial
management and long-term planning. Published aldeghis Budget are 3 reports. Firstly, the
Tax Policy Unit was asked to provide a follow-upad on the effects of the introduction in
2011 of the new tax regime for High Net-Worth In@®s The report concludes that the new
regime is working well, however some further changan be made to boost economic growth,
jobs and inward investment. This Budget proposesaliow High Net-Worth Incomers who
arrive before 2011 to transition to the new regipreyvided they meet certain criteria. This will
encourage the relocation to Jersey of further imrest portfolios and attract active businesses
to the Island. This will in turn generate tax newes, fees and economic growth through
spending and employment. In addition | am annaynthat the minimum contribution level
will be reviewed every 3 years with a view to iraseng the tax contributions for High Net-
Worth individuals in line with inflation. As paxf the programme of work for modernising
Jersey’s system of taxation, the Tax Policy Uniswaaked to review how Independent Taxation
could be introduced. The term: “Independent Taxdétrefers to the policy of taxing people as
individuals regardless of their marital status. Jarsey there is currently a ‘default’ for married
couples to be taxed jointly. There are also cer#lowances that only apply to married couples,
such as the Wife’s Earned Income Allowance. Whkaried people have been able to opt for
separate assessments since 2003, it is now ckgaththtax regime needs to adapt and evolve so
that every individual is treated equally for taxpases. We are committed to moving towards
Independent Taxation. It is a big task and a phapgroach to implementing change is needed.
It is proposed that a first important step towalnisependent Taxation is made in this year’'s
Budget by changing the allowances | referred tdiegar A major consultation is launched
alongside today’s Budget about changes to the t#es rthat apply to pension schemes and
pension benefits. At the moment the tax rules €aas unnecessary constraint on people
employed in Jersey, in that it is necessary foreantver of an occupational pension scheme to



retire before they are able to draw a pension.s Tias the effect of barring people from opting
for flexible retirement. We want to consult on rfeng the tax rules to remove such unhelpful
constraints and to provide better flexibility foggple in their retirement planning. Turning now
to spending, Members will recall that last year made a decision based on advice from
Scrutiny, and we decided that some growth and @&lapltocations should be decided by the
Assembly each year at Budget time. Growth allocatiof £2.2 million for 2014 and £1.5
million in 2015 are set out and are consistent wiibse debated in last year's M.T.F.P.
(Medium-Term Financial Plan). This includes morfey Social Housing, Income Support,
Disposal of Ash and funds for boosting the Intaoretl Engagement Capacity. The job of
making the States more efficient of course consnula the last 3 years almost £60 million has
been saved, and we are doing more. Across thesStabrk on the transformational changes are
delivering both improved customer services andhimtefficiencies and savings in 2014 and
2015. Additional savings are being achieved, medrand banked, and means that further
substantial and re-occurring savings will be achiebefore the next M.T.F.P. Let there be no
doubt of my absolute determination to continueubaosts and ensure the States is efficient. It
is a never-ending task, now and into the future.

[11:30]

We have a very ambitious capital programme of @849 million for 2014. This year we are
seeing La Collette High-Rise refurbishment and skeond phase of Le Squez is underway.
New builds at Journeaux Street, Lesquende, andg=#16 and 517 in St. Saviour will together
deliver a total of an additional 124 unisgprobation]. The new Stores and Works Building at
the Prison is nearly complete, as is the I.C.Utefisive Care Unit) upgrade at the General
Hospital. Work has begun on St. Martin’s Primach&ol. The upgrade of Clinique Pinel and
Victoria College School extension are all underwayhrough regular meetings with the
Construction Council we have been doing all we twahelp the industry maintain employment
levels in these difficult times as well as, of cseirdelivering real benefits to our community.
This year’'s Budget has an ambitious capital prognanof £90 million. £1 million is to be
provided for I.T. (Information Technology) projedts help with e-government. Last year we
indicated that investment would be necessary imgny education to deal with the increased
demand for primary school places. The initial e was that a new primary school that
would be built in St. Helier. After much considiéoa and excellent work by Jersey Property
Holdings, a more cost-effective scheme has beerelojeed that will see extensions and
improvements made to a number of existing primatyosls that are being announced today.
This means that we can bring forward also sometiaddi schemes into the capital programme.
| am delighted to say to the Connétables that &urttinds will be available to bring forward a
number of their parish-regeneration projedi&pprobation] The Education, Sport and Culture
Department will also get capital to fund their SpoGtrategy, over £2.5 million in sports
infrastructure and endeavour will meet the Chiefmistier's request that there should be a
specific focus on preparing for participation aasting benefit for the Island Games 2015. | am
particularly pleased that Deputy Le Hérissier'sesadre in good shape todajaughter] The
States Environmental Service will benefit from moreestment in the countryside, to maintain
the Coastal National Park and improve our netwdriootpaths. While | come on to the longer-
term proposals for improvement and developmenheffuture hospital and facilities 1 should
say that in this Budget £10.2 million is proposed the first phase of the hospital redesign,
preliminary works and the needs of transitionalacdy in 2014. The funding proposed for the
Main Theatre Project will help reduce hospital wegttimes and improve services for patients.
The investment of £500,000 in Intermediate Caréhvalp more integrated health and social care
for adults and provide better facilities for thaséfering with dementia. Finally in relation to
the capital programme for 2014 the Health and $&=avices Department will receive funds for
the refurbishment of Sandybrook and in 2014 this dsliver real improvements in nursing care
for older people.[JApprobation] For the Transport and Technical Services Deoantnaes well



as significant sums to maintain our infrastructofreoads and drainage, there is over £10 million
to upgrade the Sewage Treatment Works and theceapkent of the Clinical Waste Incinerator.
Although the benefit of these investments may Ise lgsible to the public in the short-term, |
know the Connétable of St. John is well aware @inththe Island cannot function without
modern and efficient infrastructure. These aresws of things that we take for granted and
only tend to notice them when something goes wromge Transport and Technical Services
Department’s projects related to ash, recyclingasenetal and the Energy From Waste plants
are all essential to move forward in a more envirentally-sound and sustainable future.
Finally for T.T.S., the 2014 capital programme pdes for the additional Green Street car
parking spaces which are a planning condition, ofiree, for the new Police H.Q.
(headquarters). Members will be pleased to knaat there is an allocation proposed for the
Treasury and Resources Department which includé®,800 to demolish the Fort Regent
swimming pool which has become such an eyes¢hgprobation] More progress will be
made on this site in 2014 and beyond, and dethilseoFort Regent Steering Group’s proposals
will be forwarded to Members in the next monthm grateful to my Assistant Minister, Deputy
Noel, for all his help in this and in so many are&shis Budget.[Approbation] The proposed
capital programme for the States Trading Operatmng2.4 million is also set out and taken
together the main programme of £88 million brinige hew-starts projects in 2014 to over £90
million, a substantial commitment and injectionoithe local economy at this time. There are
no “nice to haves”, and each project has been chtmevalue for money in their own right.
This is a thoughtful and thought-through progranwinéch endeavours to use taxpayers’ money
wisely. In line with the recommendations of thesdal Policy Panel, the 2014 Budget also
proposes funding for a significant investment im&jor projects that are essential to meet the
Island’s long-term infrastructure needs for healtbusing and liquid waste. Identifying the
necessary funding streams for these 3 major imfretstre investments has been a challenge
when at the same time the Council of Ministers waat reduce the burden of taxation on
Islanders rather than increase it. We have workiéd the departments to arrive at a proposed
set of funding measures which strikes the besticalbetween meeting the service delivery and
spending needs and minimising impact on taxpay&€he Health Proposition that was approved
by this Assembly on 23rd October 2012 set out tiseonr of an integrated care-model and a
programme of change for the future. Central todeeelopment of this vision was the need to
have a new General Hospital which would be fitgarpose and capable of sustaining the acute
care provision requirements for the population.teAfa great deal of good work with Jersey
Property Holdings and the Health and Social Sesvibepartment, a lower budget of £297
million has now been set and the Minister for Healhd Social Services will explain how this
will work. | want to address the funding/Approbation] In 2010 the States established a
Common Investment Fund. Since the end of 2010irthestment strategy for the Common
Investment Fund has changed. There has been a avesge from assets with a low-rate of
return, such as cash and sovereign bonds, to asikta higher-rate of return, such as equities
and corporate bonds. Investment returns sincetitinat have increased substantially. In that
period the Strategic Reserve Fund has increased £%60 million in July 2010 to over £720
million in July 2013. The Budget proposes that éxeeptional need for funding for a new
hospital should be met from the investment retufrsn the Strategic Reserve Fund.
[Approbation] This means that the hospital project will be yfutlaid for by the time it is
completed and there will be no cost to the taxpaged no debt for future generations.
[Approbation] Our central assumption is based upon investnetatns averaging 5 per cent
over the next 10 years. With an investment reawaraging 5 per cent over the next 10 years the
hospital funding of £297 million can be fully metcathe Strategic Reserve would still rise to a
value of £810 million. There will also need to ibethe terms of the second area an upgrade of
social housing as well as an increase in the dubflaof social housing. The States granted
approval on 16th May 2013 to enable the Housingatepent to become incorporated into a
new entity. The Housing Department’s financial mlogas developed on the basis that the new



company would borrow to meet its spending needsrapdy the debt using the rental income
associated with the new or refurbished propert&schedule of the housing schemes that could
be carried out with funding of £207 million over §@ars is set out in their report. In addition, a
further £43 million is proposed to fund the acqiosi and development of new sites including
some that may become available as a result ofdlsilge rezoning sites identified in the Island
Plan. It is proposed that Jersey's excellent ¢neding is utilised in order to borrow up to
£250 million for housing purposes through the issgaof a public-rated bond and thereby
locking in low interest-rates for the benefit oéttsland and the Budget seeks approval for this.
[Approbation] New investment is also needed in our liquid wastestructure to replace the
Sewage Treatment Works at Bellozanne. The safeosid of Jersey’s waste-water is vital to
keep the Island safe to live in and to protectsaurounding waters. The Minister for Transport
and Technical Services has made it clear that #wer& main drivers for change. Firstly legal.
The current Sewage Treatment Works are breachingec conditions. Secondly, operational.
The infrastructure is failing, leading to high maimance costs. Thirdly, environmental. There
is a need for compliance with the Water Framewoike®ive. The total funding for the
replacement sewage works is estimated to be imeipen of £75 million. The overall strategy
for liquid waste will be the subject of a furtheztzhte to be led by the Minister for Transport and
Technical Services. The proposals for fundingitivestment needed in the Sewage Treatment
Works are that they will be funded from 3 sour@etgrgeting of the existing rolling-capital vote,
an allocation within the traditional main capitabgramme and an investment from the Currency
Fund allocation for infrastructure. The new infrasture will be more energy-efficient and
cheaper to run, and this will enable the Transpad Technical Services Department to repay
the internal investment from the Currency Fund @athlice both the internal borrowing costs and
risk. This Budget brings forward cost-effectiveywaf funding 3 major projects that minimise
the effect on taxpayers, maximise the use of exjstiesources and improve our Island’s
infrastructure for the long-term. | would like thank the Minister for Health and Social
Services, the Minister for Housing, and the Minidi Transport and Technical Services for
their hard work in supporting and developing thgdens that underpin these strategies.
[Approbation] This is a Budget that balances the need for gkam-fiscal support, to boost
employment with the need to underpin economic dgnoand job creation policies in the
medium-term. This Budget provides fiscal stabibityd certainty to businesses. The Minister
for Social Security has already announced the newgiTerm Care Scheme which is now
funded earlier and without a contribution in 201%his is designed to help our senior citizen
community. Today young people and young parenteefitefrom the extension of the tax
allowances for university students. This is a Batdghich helps a very significant number of
Islanders, but most importantly it is a Budget thadvides direct financial relief to the majority
of hardworking, taxpaying Islanders and leaves mmuoomey in Islanders’ pockets. This is a
Budget that invests in St. Helier, is prudent, ¢#ed, confidence boosting and looks to our
future. So | commend this Statement on the Bud@&4 to the AssemblyfApprobation]

The Bailiff:

There is now 10 minutes in which to ask the Minisggestions on that statement. Connétable of
St. John.

5.1.1 The Connétable of St. John:

The last couple of words the Minister said saylit investment in St. Helier[Laughter] Can

the Minister for Treasury and Resources explain whly £6.65 million is being proposed for
the infrastructure of roads, et cetera, given sloamhe 20 years ago £15 million a year was being
spent on our roads and over the recent years timbeuhas been falling, and we see yet again
that number is very low? Likewise | note only #hdlion is in our Liquid Waste Strategy.

The Bailiff:
| think one question please, Connétable.



The Connétable for St. John:
Sir, you are cutting me off at the knees again.
Senator P.F.C. Ozouf:

This Budget delivers the biggest investment inasfiructure that we have seen in recent times
and sets out how it is going to be funddépprobation] | mentioned St. Helier because it is
important. There are lots of St. Helier projectshere but other parishes benefit too. We should
have a debate about roads certainly over the reextweeks but T.T.S. is getting value for
money from the existing Budget, laying more tarm@dming more roads, quite apart from the
Fiscal Stimulus money that already went in.

5.1.2 The Connétable of St. John:

The Minister for Treasury and Resources mentiortebgalue for money. | would disagree

with the Minister given that we have seen the nteashappened on Victoria Avenue and at the
airport when roads had to be resurfaced. Are \alyrgetting better money? The work has to
be done twice.

Senator P.F.C. Ozouf:
| believe we are.
5.1.3 Senator L.J. Farnham:

The statement points out that our G.V.A. levelaaily influenced by the interest rate. Is this
then to be our only policy out of the decline iV@&\. to wait for a rise in interest-rates because
even if you strip out that effect there is a dezlin the size of the economy and | wonder if the
Minister for Treasury and Resources could address he intends to deal with that in the

medium-term.

Senator P.F.C. Ozouf:
The G.V.A. number does need to be properly putgotatext.
[11:45]

It is driven to a great extent by the low interetes and the margin that banks can get in terms
of the profitability by upstreaming to the U.K. an@& should not simply only look at G.V.A. It

is always difficult in a Budget to repeat effectivéhe measures that we have already taken and
many people will say: “Well, what is new in this @yet for business?” The reality is just as in
previous Budgets, though we have dealt with sigaift investment and income support, we
already have huge changes in terms of the suppolusinesses already agreed, the Innovation
Fund, the step-change in investment in terms oh@wic development, the changes that have
been made in financial services. All of these mp=s are absolutely vital to secure our
economic future and anything more that the MinisterEconomic Development wants to help
businesses then he will receive a willing and cerafive ear from myself and Council of
Ministers’ Members.

5.1.4 Connétable S.W. Pallett of St. Brelade:

The Minister for Treasury and Resources statedftl@tduty had increased in only one of the
last 5 years but he did not state whether thegeiisg to be a duty increase this year. Could he
confirm there is going to be one and does he tthiak proves that economic activity is falling or
has fallen?

Senator P.F.C. Ozouf:

| think that is a really important question. Theelfduty increase is proposed to be 1p and | think
that the last increase over the last 5 years wa€#ectively fuel duty has gone up 2p in 5 years
and | would draw Members’ attention to the U.K.cprcomparator’s report which shows the real
guestions that need to be asked about duty produdisrsey. | understand Members’ concern



about duty increases but their benevolence in noteasing duties does not translate into
margins, into actual consumer prices either betagls or falling for consumers. The opposite
is the case and we need to have a Jersey-wideedabdtwe need to shine the torch into these
areas and explain why a pint of beer is 86p highedersey compared to the U.K. when
stripping-out duty and tax[Approbation] A litre of fuel is 23p and that is quite aparfr a
packet of cigarettes which is about 47p. Thathens the issue is and we need a proper debate
about how we are going to ensure the consumerspaiceconstrained.

5.1.5 Deputy J.A. Hilton of St. Helier:

| was going to ask the Minister for Treasury and®eces a question about how he was going
to respond to some of the public statements magdé&bynstance, the Chair of a local brewery

with regard to not increasing duty but he has foshtioned that. What | would like to do is ask

him a question about his point 123 about the imaest fund returning 5 per cent over the next
10 years. Could he just explain to Members whatpllan is if the fund does not return that sum
of money when it comes to funding the capital prtg@

Senator P.F.C. Ozouf:

The Deputy is absolutely right and it is good thate this issue of the Strategic Reserve. The
first thing to respond is to say what has changenhfthe policy of not touching the Strategic
Reserve previously. First of all the Strategic édes has not been touched as a result of
Members’ wise decisions to deal with the deficiitamber of years ago. Secondly, because we
have not touched it, it has improved and we hawnl®eating the investment benchmarks in
terms of ... | think it was a result of 9.8 per tenthe last year. We have already banked an
increase and a significant uplift which pays thejamgy of the Health and Social Services
Department’s budget. Looking forward | think theedsurer of the States and the Assistant
Minister would say that a 5 per cent return onfthare of the Strategic Reserve, which will not
of course all be drawn down immediately, would actfbe a bad result looking at their
investment performance and the importance of imvests. | am going to publish a number of
different scenarios for the Strategic Reserve wlaoswers the Deputy’s questions in detalil
about what would happen but the Strategic Resergr at 2 per cent return will not fall below
half a billion.

5.1.6 Deputy J.M. Macon:

May | congratulate the Minister for Treasury ands&&ces on his pre-election Budget? On
point 55 though may | ask that while | welcome tbiange of thinking, can the Minister for
Treasury and Resources please explain the changgionale for introducing this policy when
he was so vehemently opposed to it when Deputyh®outproposed it last year? Point 55,
which is the linking of high net-worth tax liabibs in line with inflation.

Senator P.F.C. Ozouf:

| am disappointed at the cheap shot by the ChairofaR.P.C. about pre-election Budgets.
[Laughter] | do not believe that any Member of this Assentidg made decisions on financial
management with an eye to the ballot box. We masde tough decisions on tax and spending
in recent years and this Budget does not stop tHatcontinues a spending arrangement,
continues to put pressure on States spending amduld ask him respectfully to perhaps
reconsider that cheap shot. In relation to highwath individuals, Deputy Southern previously
has challenged us in relation to lifting the minmntiax contribution and the important change
that is being set out now is that rather than chrgng on an annual basis it will be done over 3
years. We have looked at the overall assessmehisof | do not think Deputy Southern is a fan
of the former 1(1)(k) regime. We have looked &kidy-judged arrangement. We will lift that
minimum contribution and we will do so every 3 yeand we have also widened the 1(1)(k)
ability to bring inward investment and jobs andtfmios that are currently managed in other
places to Jersey and | hope he would welcome that.



5.1.7 Connétable D.W. Mezbourian of St. Lawrence:

On first reading | congratulate the Minister foe@isury and Resources on what he has presented
to us this morning. | agree with his comment tias very important for us to look at the
performance of the Jersey economy as a whole aatlglthe ambitious £90 million capital
programme goes a long way to supporting the locahemy. However, will the Minister
guarantee to us that local architects, local busldend local service providers will be used on
this ambitious £90 million capital programme?

Senator P.F.C. Ozouf:

Absolutely, and | hope that it will not only be tpablic sector, the States, but | hope it will be
the parish schemes that are going to benefit frdaitianal funding that will also use local
individuals. The issue of the architects on S@A. (States of Jersey Development Company)
has frankly been blown out of all proportion. Téeppears to be a number of Members that
have not yet understood the benefit - and the Qabieis not in that camp | am sure - of getting
a better land return from taxpayers’ land on thdéaMeont which is what we are trying to do. A
story emerged as a result of a question at thedZatg Services Scrutiny Panel of why there was
a U.K. architect for S.0.J.D.C. The fact is thhere were 2 architectural practices as |
understand it that are capable of dealing withbuddings and both of them were running the
alternative competitor schemes. Was it right t8at.J.D.C. should be going to the architect
dealing with a competitor scheme? Of course nbhe default position for all States-owned
enterprises, all States-owned entities is thatllooenpanies employing local people should be
preferred and £700,000 is designed, yes it isgénld spend, to get 10s of billions pounds of
spend and benefit the taxpayers, and on occasabmit be required. But the default position is
local people and local jobs at local activity.

5.1.8 Deputy J.H. Young:

| share the Connétable of St. Lawrence’s congridugs. | think there is much good in this
Budget particularly as we know that in 2015 the bagvs is coming about the extra taxation
from the Long-Term Social Care costs. | would ltkeask in particular about the changes in
direct taxation for middle Jersey which are clearyy welcome. Could he first of all confirm
that this reduction will cost around £11 milliondacould he inform the Assembly whether or not
that is matched by spending reductions in the BitRdds it that that proportion of cost is going
to be passed on to the other 16 per cent of thgateexs in their direct taxation? Could he tell us
that?

Senator P.F.C. Ozouf:

The tax-cut for marginal taxpayers is fully fundddis taking account of the latest estimates and
in the period of time between now and the Budgatesturther analysis of the overall impact of
States spending and individual department spenditighe set out as is normal in a very
detailed annexe. The Deputy will be able to seefdinward projections of States income which
shows that there absolutely no deficit envisagét are dealing with a balanced budget position
and he makes an important point about savingsis Hlmost assumed, because the C.S.R.
(Comprehensive Spending Review) came at an en@18,2hat savings endeavours and savings
targets would be finished. That is not the cas®e have set budgets for 3 years and that
delivered this Comprehensive Spending Review amourtrther savings as | attempted to
explain are now being achieved week-in week-out departments, the Social Security
Department, the Transport and Technical ServicggaBment., the Education, Sport and Culture
Department, the Health and Social Services Depaittnadl departments as a result of the
reviews, including lean reviews, are deliveringisgs. These are being banked. These are
being recorded and they will result in underspandsudgets by the time we reach 2015, and a
recurring level of savings which will be much gexathan £60 million will therefore be included
in the next M.T.F.P.



